
 

Management Committee 
Business Item:  2009-316M 

Meeting date:  September 9, 2009  
ADVISORY INFORMATION  

Date: September 9, 2009 

Subject: 
Metropolitan Sports Facilities Commission 2010 Budget, Resolution No. 
2009-25 

District(s), Member(s):  All Members 

Policy/Legal Reference: 
Metropolitan Sports Facilities Commission annual budget and user fee 
review. Minnesota Statues Section 473.595, Subd. 3 

Staff Prepared/Presented: Mary Bogie, 651-602-1359 
Division/Department: Fiscal Services 

Proposed Action/Motion    
The Metropolitan Council approve Resolution No. 2009-25 granting approval of the proposed year 2010 
Metropolitan Sports Facilities Commission Budget and Report on User Fee Charges. 

Background 
Under State statutes, the Council is required to approve or disapprove the annual budget of the Metropolitan 
Sports Facilities Commission (MSFC) by October 1 of each year. 
 
Overview and Funding  
Historically the Council’s review was to determine if there were sufficient funds in the budget to make debt 
service payments and to provide for operating needs.  Since there currently is no outstanding debt, the budget 
review focuses on the reasonableness for meeting operating/capital improvement needs.  On August 20, 2009, 
the MSFC held a public hearing on the budget and sent it to the Council for review.  Highlights of the 2010 
budget are shown below.  The entire budget is attached for your review. 
 
                                                                                  Operating                              Repair/Capital/ 
                      Accounts                   Concession Accounts 
Beginning Fund Balance    $  7,689,488    $  5,529,210 
Total Revenue          9,817,532      
Total Expenses         (10,936,000)                $ (1,485,000) 
Transfers between funds                                              (412,000)                                      412,000 
Net Increase (Decrease)              $ (1,530,468)                    $ (1,073,000) 
Ending Fund Balance                               $  6,159,020    $  4,456,210 
 
The 2010 budgeted operating revenues consist primarily of Minnesota Viking event revenues.  Budgeted 
revenues were calculated using 2009 rates. Operating revenues decreased by $4.0 million primarily resulting 
from the loss of Minnesota Twins event revenue and advertising revenues.  The Minnesota Twins represented 
81 event days and $1.7 million (12%) of 2009 operating revenues.  Operating expenses for 2010 are budgeted to 
decrease by $4.1 million (-27%). Feb 2010 has a budgeted reduction of 12 FTEs (with severance packages).  As 
a result, the wage related expenses decrease by 23% ($921K).  Event services, facilities planning, advertising 
and NCAA expenses decrease by $2.4 million (-73%).  All other expenses are budgeted to decrease 
proportionally to the reduced revenue stream.  Projected ending reserve balances are $11.5 million. The 
projected opening operating account balance ($7.7 million) covers 70% of the 2010 operating expenses.  The 
proposed budget recommends reducing the reserve account balances by $1.1 million.  Total ending reserve 
balances are expected to fully fund planned future repair, replacement, and capital improvement projects, 
concession repairs, maintenance, replacements and promotions through 2011.    
 
The budget appears to be reasonable given the current operating position of the MSFC.  



 

 

METROPOLITAN COUNCIL 
 Mears Park Centre, 230 East Fifth Street, St. Paul, Minnesota 55101 
 651 602-1000    TDD 651 291-0904 
 
 
 RESOLUTION NO. 2009-25 
 
 RESOLUTION APPROVING THE 2010 BUDGET OF THE 

 METROPOLITAN SPORTS FACILITIES COMMISSION 
 
 
WHEREAS, Minnesota Statutes Section 473.595, subd. 3 requires that the Metropolitan Sports Facilities 

Commission (MSFC) budget, including operating and capital accounts, be reviewed and 
approved by the Metropolitan Council; and 

 
WHEREAS, Minnesota Statutes Section 473.595, subd. 3 also requires that the budget show: 
 

(a) estimated operating revenues from all sources including funds on hand at the beginning 
of the year, and estimated expenditures for costs of operation, administration, 
maintenance and debt service;  

 
(b) capital improvement funds estimated to be on hand at the beginning of the year and 

estimated to be received during the year from all sources and estimated costs of capital 
improvements to be paid out or expended during the year; and 

 
(c) estimated source and use of pass-through funds; and  

 
WHEREAS,  Minnesota Statutes Section 473.595, subd. 3 also requires that MSFC publish a report on user 

charges; and  
 
WHEREAS,  the Council has reviewed the proposed MSFC 2010 Budget and Report on User Fee Charges. 
 
 
NOW, THEREFORE, BE IT RESOLVED  
 

That the attached Metropolitan Sports Facilities Commission 2010 Budget and Report on 2010 
User Fee Charges is approved. 

 
Adopted this 23th day of September, 2009 
 
 
 
 
 
 
________________________________________  _______________________________ 
Peter Bell, Chair                                        , Recording Secretary 
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