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Proposed Action

Authorize the Regional Administrator to reject all bids for the construction of Storage
Tank Additions at the F. T. Heywood and Nicollet Garages in Minneapolis and the MJ]
Ruter Garage in Brooklyn Center.

Background

This construction was to replace underground storage tanks with above ground storage
at three Metro Transit facilities. The tanks store diesel fuel, motor oil, antifreeze fluid
and transmission fluid and are included in a multi-year plan to replace deteriorating
underground storage tanks.

Five bids were received and opened publicly on March 3, 2011 ranging in value from
$3,361.000 to $4,045,000. The engineer’s estimate for this work was $3,516,000. A
15% DBE goal was assigned to this project. The Office of Diversity and Equal
Opportunity (ODEO) rejected the lowest bid due to a failure to meet the Disadvantaged
Business Enterprise (DBE) goal and a failure to provide evidence of good faith efforts in
an attempt to meet the goal. All remaining bids exceeded the engineer’s cost estimate
and the available funding for this project.

Rationale

The remaining bids exceed the engineer’s estimate and award of the next low bid would
require additional funding. Staff will review the design and seek modifications to
minimize the overall project cost prior to re-bidding the work. The rejection of a
construction contract in excess of $1,000,000 requires Council approval.

Funding
Funding from federal and local sources is available in Project 62710.

Known Support / Opposition
There is no known opposition to the project.



