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Proposed Action

That the Metropolitan Council authorize the Regional Administrator to negotiate and
execute a Ground Lease with the Hennepin County Regional Rail Authority to set forth
responsibilities for the ownership, operation and maintenance of the Tail Track area in
support of the Hiawatha Light Rail Transit (LRT) extension portion of the Northstar
Corridor Commuter Rail Project.

Background

The Northstar Corridor Commuter Rail project scope with the Federal Transit
Administration includes the extension of the Hiawatha LRT line to the new Target Field
Station along with construction of two tail tracks for storage of light rail vehicles adjacent
to Hennepin County’s Environmental Services Building. These tail tracks are located on
property owned by the Hennepin County Regional Rail Authority. The Northstar Project,
through a Minnesota Department of Transportation (MnDOT) contract, is constructing
these tail track improvements under a permit to construct with Hennepin County. Once
complete, MNnDOT will convey ownership of these improvements to the Council.

Rationale

The Ground Lease sets forth the responsibilities of the Council and the Hennepin County
Regional Rail Authority. The Hennepin County Regional Rail Authority intends to retain
long term ownership of the property. The term of the Ground Lease will be for 50 years.



Funding

The Hiawatha LRT Tail Track Ground Lease does not require any capital expenditure by
the Council. The Council will be responsible for the operating and maintaining of these
improvements; and therefore will be responsible for those expenses necessary for
operation and maintenance of the track. These operating expenses have been
incorporated in the 2009 and future year Hiawatha operating budgets.

Known Support /7 Opposition

Hennepin County and the Northstar Corridor Development Authority support this Ground
Lease for the Hiawatha LRT Tail Tracks. There is no known opposition to this
recommended action.
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